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E.O. 11652: N/A 
TAGS: EAID, EFIN, TZ 

SUBJECT: PL 480 PROGRAMS AND BALANCE OF PAYMENTS 

REF: DAR ES SALAAM 0257 

1 . INFORMATION CONTAINED PARA 10 (A) OF REFTEL WAS FOR BALANCE OF 
TRADE NOT BOP AS STATED. FOLLOWING PARAGRAPHS SHOULD BE SUBSTITUTED. 

2. REVISED PARA 10 (A) - TANZANIA'S BALANCE OF PAYMENTS (BOP) 

SITUATION HAS IMPROVED CONSIDERABLY FOR 1976 AND 1977. PRIMARILY 
BECUASE OF BONANZA COFFEE PRICES. BALANCE OF TRADE DEFICIT FOR 
1976 (BASED ON 7 MONTHS FIGURES) NOW ESTIMATED AT $180 MILLION. DOWN 
FROM $410 MILLION DEFICIT IN 1975. OVERALL BOP FOR 1976 ESTIMATED 

BE IN SURPLUS BY $70 TO $90 MILLION. OUTLOOK FOR 1977 IS BOP 
SURPLUS OF $50-$70 MILLION, ASSUMING CONTINUED HIGH COFFEE 
PRICES AND CONTINUED INFLOWS OF GRANTS AND CONCESSIONAL LOANS IN 
RANGE $300 MILLION (MOST OF WHICH TIED TO PROJECTS AND NOT 
AVAILABLE AS FREE FOREIGN EXCHANGE.) 

3. DESPITE CURRENT IMPROVEMENT, MID-TERM BOP OUTLOOK TROUBLESOME. 
NET OFFICIAL RESERVES OF MAINLAND TANZANIA ARE ABOUT ZERO. PRICES 
OF COFFEE, ACCCOUNTING FOR 35 PERCENT OF EXPORT EARNINGS IN 1976, 
EXPECTD DECLINE IN 1978. ECONOMY PLAGUED BY DISAPPOINTING 
PRODUCTION IN AGRICULTURE (DESPITE SELF HELP MEANSURES 
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DESCRIBED ELSEWHERE) AND TYPICAL LDC INEFFICIENCY IN INDUSTRIAL 
SECTOR. IMPORTS HAVE BEEN SEVERELY RESTRICTED IN PAST FEW YEARS. 

IT IS EXPECTED THAT FOR SOME YEARS TO COME TANZANIA WILL REQUIRE 
LARGE DOSES OF FOREIGN AID TO SUSTAIN ITS DEVELOPMENT EFFORTS. 

4. DECONTROL JUNE 30, 1977. 

SPAIN 
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